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2.6.2 An investor started a $1 million investment portfolio at the start of the year.
Portfolio During the year:
Yield

e The bonds within the portfolio paid coupons of $30,000; and
e The equities within the portfolio paid dividends of $20,000.

At the end of the year, assuming the investor withdrew $30;800 540,000 from
the portfolio, and the portfolio value after the cash withdrawal distribution
was $3,058,800 51,040,000.00:

Portfolio Return (VE=Vp+1)+Vs
= {$1,050,000 51,040,000 - $1,000,000 +
-$30,000 540,000) + $1,000,000

$80,000 + $1,000,000 = 8.00%

Portfolio Yield {530,000 540,000 + $1,000,000)

3-00% 4.00%




